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Dear Investor

Welcome to the Magellan Global Opportunities Fund. While
the fund was initially seeded in early 2022, it has only recently
become available to Australian investors. As this is our
inaugural investor letter I'd like to share the fund’s genesis, its
core investment tenets, and an update on our progress so far.

The idea for this fund was born from a conversation with a
longstanding institutional client in the US around four years
ago. They expressed a strong appreciation for Magellan’s
investment philosophy - our disciplined focus on quality
companies, intrinsic value, and long-term thinking. However,
they were seeking a portfolio that placed less emphasis on
risk mitigation (a key feature of the Magellan Global Fund -
Open Class Units) and maintained a fully invested stance. We
recognised that this request identified a gap in our offering.
As a result, we built a strategy to meet this mandate and
simultaneously launched an Australia-domiciled version: the
Magellan Global Opportunities Fund.

The fund leverages Magellan’s core DNA but delivers a
differentiated risk/return profile. It is expected to have market-
type levels of risk over the cycle and is focused on delivering
superior returns relative to the MSCI World Net Total Return
Index.

Our definition of quality

is strict and forward-
looking. It requires a

deep understanding of a
company’s competitive
advantages; their source,
strength and, most
importantly, their duration.

Magellan Global Opportunities Fund

For those less familiar with Magellan’s approach, let me
reaffirm the investment philosophy that underpins the fund’s
investment performance:

We invest in quality businesses.

We believe the market systematically misprices high-quality
companies due to its short-term orientation. Our approach
identifies and exploits these opportunities. Our definition
of quality is strict and forward-looking. It requires a deep
understanding of a company’s competitive advantages; their
source, strength and, most importantly, their duration.

We invest in businesses trading below their intrinsic value.

If youre not investing based on intrinsic value, youre a
speculator.But making a sensible assessment of intrinsic value
is difficult, it's not based on simplistic metrics. It demands
rigorous fundamental research and a long-term perspective.
Most market participants don’t focus on a company’s intrinsic
value - whether theyre passive investors, retail traders
chasing momentum or the latest Wall Street Bets tip, or even
professionals focused on short-term earnings results. That
creates mispricing.

We are long-term investors.

Quality and intrinsic value play out over time. By tuning out
the short-term noise or the current market narrative and
instead focusing on where a business will be in three, five,
or ten years, we capture what we call duration arbitrage -
where quality compounds and price ultimately converges
with intrinsic value.

What these tenets have in common is that they take
advantage of market mispricing. The market is not efficient. It
is overly affected by short-term noise and driven by the news,
narratives and investor emotions of the day.And these sources
of inefficiencies are enduring. Stocks can become significantly
mispriced. This mispricing is identifiable and exploitable, and
our process is built to do just that.
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A great process is only as good as its execution, and here at
Magellan, we have an exceptional investment team. The team
views stocks not merely as tickers, but as businesses to be
deeply understood. They think in terms of years and decades
rather than months and quarters. Their long-term perspective
and deep analysis ensure that our investment decisions are
well-informed and strategically sound.

With unwavering confidence in our philosophy and team,
| believe the fund is well-positioned to continue delivering
superior long-term returns. As we navigate the evolving
landscape, we remain particularly excited by the long-term
opportunities still to come from the adoption of Generative
Al technology. Gen Al adoption is in its early stages and
continues to have significant potential for innovation and

value creation. Many portfolio holdings will benefit from these
trends, from those manufacturing Al chips such as TSMC to
the hyperscale cloud companies — Amazon’s AWS, Microsoft’s
Azure, and Alphabet’s Google Cloud Platform — where demand
for computing power will continue to grow robustly over the
long term.

Philosophy, process and execution come together in the
Magellan Global Opportunities Fund. Since inception, the fund
has delivered 14.1% per annum net of fees, outperforming the
benchmark index by 2.6%. Over the past three years the fund
has delivered 25.0% per annum net of fees, again beating the
benchmark index by 4.8%".

Thank you again for your trust: we look forward to keeping you

And we are just getting started. updated on our progress for many years to come.

W A

Alan Pullen

Portfolio Manager

*As at 30 June 2025

% info@magellangroup.com.au % +61 2 9235 4888

Important Information:Units in the fund referred to herein are issued by Magellan Asset Management Limited ABN 31 120 593 946, AFS Licence No. 304 301
(‘Magellan’). This material is issued by Magellan and has been prepared for general information purposes only and must not be construed as investment advice or as
an investment recommendation. This material does not take into account your investment objectives, financial situation or particular needs. This material does not
constitute an offer or inducement to engage in an investment activity nor does it form part of any offer documentation, offer or invitation to purchase, sell or subscribe
for interests in any type of investment product or service. You should obtain and consider the relevant Product Disclosure Statement (‘PDS’) and Target Market Deter-
mination (‘TMD’) and consider obtaining professional investment advice tailored to your specific circumstances before making a decision about whether to acquire, or
continue to hold, the relevant financial product. A copy of the relevant PDS and TMD relating to the relevant Magellan financial product may be obtained by calling +61
2 9235 4888 or by visiting www.magellangroup.com.au.

Past performance is not necessarily indicative of future results and no person guarantees the future performance of the fund, the amount or timing of any return from
it, that asset allocations will be met, that it will be able to implement its investment strategy or that its investment objectives will be achieved. Statements contained in
this material that are not historical facts are based on current expectations, estimates, projections, opinions and beliefs of Magellan or the third party responsible for
making those statements (as relevant). Such statements involve known and unknown risks, uncertainties and other factors, and undue reliance should not be placed
thereon. This material may contain ‘forward-looking statements’. Actual events or results or the actual performance of a Magellan financial product or service may differ
materially from those reflected or contemplated in such forward-looking statements. This material may include data, research and other information from third-party
sources. Magellan makes no guarantee that such information is accurate, complete or timely and does not provide any warranties regarding results obtained from its
use. This information is subject to change at any time and no person has any responsibility to update any of the information provided in this material. No representation
or warranty is made with respect to the accuracy or completeness of any of the information contained in this material. Magellan will not be responsible or liable for any
losses arising from your use or reliance upon any part of the information contained in this material. This material and the information contained within it may not be
reproduced, or disclosed, in whole or in part, without the prior written consent of Magellan.

Further information regarding any benchmark referred to herein can be found at www.magellangroup.com.au/funds/benchmark-information/. Any third-party trade-
marks contained herein are the property of their respective owners and Magellan claims no ownership in, nor any affiliation with, such trademarks.

All MSCI data used is the property of MSCI. No use or distribution without written consent. Data provided “as is” without any warranties. MSCI and its affiliates assume
no liability for or in connection with the data. Please see complete disclaimer in www.magellangroup.com.au/funds/benchmark-information/.

Any third-party trademarks contained herein are the property of their respective owners and Magellan claims no ownership in, nor any affiliation with, such trademarks.
Any third-party trademarks that appear in this material are used for information purposes and only to identify the company names or brands of their respective owners.
No affiliation, sponsorship or endorsement should be inferred from the use of these trademarks. (300425-#W10) UID007
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